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C7. CHAPTER 7
CONTRACT PAYMENT AND COLLECTION NOTIFICATION
C7.1.  GENERAL.  This chapter prescribes procedures for the preparation of detail payment/collection data (pertaining to funds cited on contracts) and the transmission of that data from the DFAS to an accountable activity specified by the DoD Components.  All dollar figures are U.S. dollars.

C7.2  CONTRACT PAYMENT MANAGEMENT REPORT


C7.2.1.  General.  The DS to Federal IC 568P, Contract Payment Management Report, is available via hyperlink in http://www.dla.mil/j-6/dlmso/eLibrary/Transformats/140_997.asp.  Table 1 of this report is header data that applies to all of the Contract Payment Notices (CPN)  reports contained in Table 2.  Each transaction set of CPN reports will contain a batch serial number to be assigned consecutively by the DFAS, beginning at the number one on October 1 each year for each different accounting point to which CPNs are sent.


C7.2.2.  Last Transmission of the Month.  The last monthly transmission of CPN reports  is identified as an end of month transaction by entry of Transaction Status Indicator Code F in the first CPN report.  Each activity that received a CPN report during the month will receive an end of month transaction.  When the end of month transaction set does not contain CPN reports, it will omit table 2 and, therefore, there will be no transaction status code.


C7.2.3.  Duplicate/Missing Reports.  When duplicate or missing CPN reports from a previously transmitted batch are sent, table 1 will contain the batch serial number of the original batch.  These will not be combined with other CPN reports in current daily batches.

C7.3.  CONTRACT PAYMENT NOTICE REPORT.  The CPN report is used by  the disbursing element of the DFAS reports contract payment and collection data corresponds with the designated accountable activity of the DoD Components listed in C7.12, below.  As payments and collections are made on public vouchers, a separate CPN report will be generated for each contract and accounting classification cited on the voucher.  The DFAS also sends an end of month report (see C7.1, above) to each accountable activity that received a CPN report during the month.  The individual CPN reports are conveyed in DS 568P, Contract Payment Management Report.

C7.4.  PAYMENT/COLLECTION DATA


C7.4.1.  Content.  Each CPN report will consist of one large CS loop in table 2.  The detail information about the payment or collection that is to be included in the individual CPN report requires loops of data segments within loops of data segments.  The CS loop includes:



C7.4.1.1.  Data Segments CS, N9, and DTM;



C7.4.1.2.  An LM loop (with Data Segments LM and LQ) that apply to the entire payment;



C7.4.1.3.  A REF loop (with Data Segments REF and AT, and LX, LM, and N1 loops);




C7.4.1.3.1.  The LX loop (with Data Segments LX, N9, and AMT);




C7.4.1.3.2.  The LM loop (with Data Segments LM and LQ);




C7.4.1.3.3.  The N1 loop (with Data Segments N1 and N9).


C7.4.2.  CS Loop.  The CS loop has three optional data segments:  in the CS loop date and the gross amount collected or disbursed for one CPN (calculated from the item details).



C7.4.2.1.  Data Segment CS will identify the contract number, the call/order number when applicable, and the voucher number;



C7.4.2.2.  Data Segment N9 will identify the original voucher number when applicable; and



C7.4.2.3.  Data Segment DTM will identify the current voucher amount.


C7.4.3.  Other Loops.  Within the CS loop there may be an LM loop for codes that are common to that report.  Also, within each CS loop, there will be an REF loop for the applicable ACRN and long line accounting data.



C7.4.3.1.  Collection/Disbursement.  Within each REF loop there will be at least one LX loop to identify the details of the collection or disbursement.



C7.4.3.2.  Payment/Collection.  The initial LX loop will include, as applicable, details about the payment or collection:




C7.4.3.2.1.  Data Segment N9 to identify the ELIN, CLIN, or non-CLIN;




C7.4.3.2.2.  Data Segment AMT to identify the applicable amounts:




C7.4.3.2.3.  There will always be either a collected amount or a disbursed amount;





C7.4.3.2.3.1.  There will be a gross amount and a net paid or net collected amount;





C7.4.3.2.3.2.  There may be a deduction amount;





C7.4.3.2.3.3.  There may be a variance amount; and





C7.4.3.2.3.4.  There may be an item gross amount.





C7.4.3.2.3.5.  Data Segment QTY is used with item gross amount to identify the item quantity;





C7.4.3.2.3.6.  An LM loop with an LQ code for each applicable amount:






C7.4.3.2.3.6.1.  A collection amount requires a type of collection code;






C7.4.3.2.3.6.2.  A disbursed amount requires a contract payment type code;






C7.4.3.2.3.6.3.  A gross amount requires a contract fund reporting transaction code;






C7.4.3.2.3.6.4.  A deduction amount requires a contract payment type of deduction code;






C7.4.3.2.3.6.5.  A net amount variance requires a contract obligation variance code; and






C7.4.3.2.3.6.6.  An item gross amount requires a contract line-item status code.





C7.4.3.2.3.7.  An N1 loop with an N1 data segment to identify the ship-to and an N9 data segment for the shipment number.  This data is furnished only when item gross amount is furnished.



C7.4.3.3.  Line Item Data.  The line-item data (i.e., the item gross amount, the contract line-item status, the expenditure quantity, the ship-to, and the shipment number) are used to report on CLINs and ELINs, and to identify deliveries as advance and progress payments are recouped.  Line-item data is not used on cost type contracts nor on advance or progress payments.



C7.4.3.4.  Multiple Deductions to the Same Line.  When more than one deduction or variation applies to the same line, put the second occurrence in another LX loop.  When line-item data applies to both, it is carried in the first loop.


C7.4.4.  Control Elements.  The following fields are control elements for discretely identifying one CPN report from another:



C7.4.4.1.  PIIN



C7.4.4.2.  Call/Order Number



C7.4.4.3.  ACRN



C7.4.4.4.  Voucher Number

C7.5.  ACCOUNTING CLASSIFICATION DATA.  The accounting classification data is carried in the REF loop within the CS loop in table 2.  It consists of the ACRN (in REF01/REF02) and the related long line accounting data (in AT02 and AT09) that is applicable to the payment and as cited in the contract.  This data is also required in a collection transaction (see C7.9, below).  Although the RDF loop does not apply to a dummy end of month report (see C7.12.2, below) it is mandatory in all other CPN reports of collected or disbursed funds.

C7.6.  DETAIL DATA.  Within each REF loop there will be one or more LX loops.  Each LX loop begins with a control number and furnishes detail data about the disbursement or collection.  The first LX loop carries the bulk of the data pertinent to the payment or collection.  A second loop, and additional loops if necessary, are used when there  is more than one deduction, variance, or line item.

C7.7.  DISBURSEMENT/COLLECTION DATA.  As discussed above, the LX loop will carry the disbursement/collection data.  Separate LX loops will report the gross and net amounts applicable to a payment and are mandatory in each CPN.  The LM loop will contain specific collection data (see C7.9, below).  The Contract Payment Type Code distinguishes between an advance payment, a progress payment, a non-CLIN payment, or a delivery payment.  Two or more disbursement/collections will be furnished when payment made for CLINs and non-CLINs is disbursed on the same voucher.

C7.8.  DEDUCTION DATA.  Deduction data will be included in LM loops within the line or non-CLIN LX loop.  The LM loop will include each allowance applied against the gross amount to arrive at the net amount paid or identify amounts previously deducted.  This data will be included as part of the CPN when the net amount paid is different from the gross amount because of discounts taken, trade-in allowance, etc. (all minus amounts), or refunds (plus amounts) of previous deductions from gross amounts now being paid.  Each deduction or refund will be identified by a type of contract deduction code.  If applicable, the deduction will cite the exhibit or contract line/subline.  Different types of deductions and/or refunds may be reported in multiple LM loops within the applicable line item loop.  Use as many deduction loops as needed.  Collections of advance and progress payments will be in separate LM loops in accordance with C7.9.  Use this deduction data when reversing a previous disbursement.

C7.9.  VARIANCE DATA


C7.9.1.  Contract Obligation Variance.  A contract obligation variance occurs when the gross and contract amounts (as shown in the disbursement/collection loop) differ.  The reason for the difference is explained in the variation loop.


C7.9.2.  Variance Data.  Variance data, i.e., variance between the gross amount of the CPN (as shown in the CS data segment) and the comparable contract amount, will be included in an LX loop.  This data will be included as part of the CPN only when such gross and contract amounts differ because of quantity variances (overrun and under-run); unit price variances; added charges for transportation, packing, and handling; reusable containers charges; state and local taxes; royalty payments; and minimum guaranteed payments.  Price and quantity variances will be reported at the line-item level and may be combined in one LX loop.  Transportation, packing and handling, reusable containers charges, state and local taxes, royalty payments, and minimum guaranteed payments will be reported as separate LM loops within a non-CLIN LX loop.  Additional variance loops will be used to report the variance types of payments as necessary.

C7.10.  LINE-ITEM REPORT DATA


C7.10.1  Purpose.  Line-item data will be reported in an LX loop and will include the gross amount for the exhibit or contract line/subline and contractor shipment number to which the CPN applies.  Citation of the six-digit line-item number, when applicable, permits correlation of the payment to obligation and allotment accounting records maintained by the Army, Navy, Air Force, and DLA.


C7.10.2.  Contractor Shipment Data.  The contractor shipment number will be as shown on the DD Form 250, or the DD Form 1155 (when used in lieu of DD Form 250), and is provided to enable correlation of the payment notice document with the related delivery.  Line-item data will not be provided on cost type payments or on initial advance and progress payments.  The line-item data will, however, be furnished as subsequent deliveries are made and previous advance and progress payments are recouped.

C7.11.  COLLECTION TRANSACTIONS


C7.11.1.  Advance/Progress Payments/Refunds, Etc.  Collections of advance/progress payments, refunds, correction of payment errors involving the appropriation, etc., require notification to the designated DoD Component accounting points.


C7.11.2.  Overpayment.  A collection of the overpayment of an advance or progress payment, whether deducted from the disbursement voucher or processed as a separate voucher, will be shown in an LM loop as a collection.


C7.11.3.  Reversing Previous Disbursement.  A deduction LM loop may be received as part of a collection transaction when reversing a previous disbursement.  When collections cannot be identified to the line item, e.g., voluntary refunds or lack of capability, they will be included in a non-CLIN L loop.

C7.12.  END OF MONTH NOTICE


C7.12.1.  Amount Data.  When DFAS prepares the last transmission of CPN reports for the accounting month, the transaction set will include an amount data segment in Table 1 with code MP to indicate that this is the end of month report.


C7.12.2.  Dummy Report.  For those accounting stations that are not receiving CPN reports on the last transmission, but have received CPN reports during the accounting month, the DFAS will prepare and transmit a "dummy" end of month report with their last day's traffic.  This "dummy" report will include, the last batch serial number that was transmitted to that particular CPN recipient.  Because there is no voucher in the "dummy" end of month report, table 2 will be omitted.

C7.13.  RECIPIENTS OF PAYMENT NOTICES


C7.13.1.  Applicability.  Transmission of payment data by the DFAS to activities other than those shown below is not sanctioned.  It is the responsibility of the designated accounting point to supply such data to those activities having a valid requirement.


C7.13.2.  Authorized Recipient Listing.  DFAS will send CPNs to the following addresses based on the department identity codes in the appropriation that was expended:

	Appropriation
	

	Department Identity
	Transmit to

	Code 21, and any code 97 bearing limitation/subhead 0100 or 1301
	Accounting station shown in contract or abstract

	Code 17, and any code 97 bearing limitation/subhead 0400 or 0500 or 1304
	The activity responsible for keeping the accounting record as indicated in the contract

	Any code 97 bearing limitation/subhead in the 5100 series (DLA)
	Accounting station shown in contract or abstract


C7.14.  PREPARATION OF THE TRANSACTION

C7.14.1.  Contract Payment Management Report.  Use DS 568P, Contract Payment Management Report, as shown in DLMS at appendix 6.  Any number of payments, going to the same addressee, may be included in the same transaction set.


C7.14.2.  Structure.  The transaction set contains three tables.



C7.14.2.1.  Table 1.  Table 1 identifies:




C7.14.2.1.1.  In Data Segment BGN, that it is a contract payment management report and the unique batch serial number (except for the dummy end of month report which uses the last report number).  Batch serial numbers are assigned consecutively beginning with number 1 on October 1 each year for each different accounting point to which CPNs are sent.




C7.14.2.1.2.  In Data Segment N1, the code FR (from the paying office), the code TO (to the accountable activity), and code KV for the disbursing officer;




C7.14.2.1.3.  In Data Segment AMT code MP with zero dollars.



C4.14.2.2.  Table 2.  Is not included in dummy end of month report transactions.




C7.14.2.2.1.  CS Loops.  Table 2 consists of one or more large CS loops.




C7.14.2.2.2.  Multiple Payments.  Multiple payments are included by multiple iterations of the CS loop.




C7.14.2.2.3.  Contract Number.  Included in the beginning of the CS loop is the contract number, the voucher number, and voucher date.




C7.14.2.2.4.  Long Line of Accounting Loop.  Nested within the CS loop is a REF loop for each ACRN with the long line accounting data that applies to that ACRN and payment.




C7.14.2.2.5.  Contract Line-Item Number Loop.  Also nested within the CS loop is an L loop which gives pertinent details about the CLIN and the amount applicable to it.  Each L loop begins with a counter for unique identification and may include CLIN, ACRN, ship-to, shipment number, item gross amount, and applicable LQ codes, dollar amount, and quantity.




C7.14.2.2.6.  Collection/Disbursement Loop.  The coded details of the collection or disbursement are carried in LM loops within the L loop.




C7.14.2.2.7.  Ship-For Loop.  An N1 loop is nested within the L loop to identify the ship-to for the line item.



C7.14.2.3.  Table 3.  Table 3 is the usual transaction set trailer.
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